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INTRODUCTION

The process of globalization has had a significant impact on
the corporate governance practices of companies across the
world. With the growth of global markets and the increasing
interconnectedness of the global economy, companies
have had to adapt their governance practices to meet
new challenges and take advantage of new opportunities.
In this article, we will examine the effects of globalization
on corporate governance practices and explore the ways
in which companies can effectively address the challenges
that arise from this process (Feng et al., 2021).

Effects of globalization on corporate governance
practices

Changes in Corporate Governance Structure: Globalization
has led to a shift in the structure of corporate governance
practices. Companies have become more diverse, with
shareholders and stakeholders from different countries
and cultures. This has led to the development of new
governance structures that are more inclusive and
transparent. For example, some companies have adopted
a two-tier board system, where the management board is
separate from the supervisory board, allowing for greater
oversight and accountability (Ferron-Vilchez, 2016).
Increased Transparency and Disclosure: As companies have
become more global, there has been a greater emphasis
on transparency and disclosure in corporate governance
practices. Shareholders and stakeholders want to know
more about a company's operations, financial performance,
and social and environmental impacts. This has led to the
development of new reporting standards, such as the
Global Reporting Initiative, which encourages companies
to report on their sustainability and social responsibility
practices (Hurst, 2018).

Greater Accountability: Globalization has also led to
greater accountability in corporate governance practices.
Companies are now subject to more scrutiny from
regulators, shareholders, and the public. This has led to
the development of new governance mechanisms, such
as independent auditors, external directors, and codes
of conduct, to ensure that companies are accountable
for their actions. Social Responsibility: Globalization has
also led to an increased focus on social responsibility
in corporate governance practices. Companies are now
expected to take a more proactive approach to social and
environmental issues, such as climate change, humanrights,
and labor practices. This has led to the development of new
governance practices, such as stakeholder engagement,
corporate social responsibility reporting, and sustainability
reporting (O'Leary et al., 2018).

Challenges and solutions

While globalization has brought many benefits to corporate
governance practices, it has also brought new challenges.
One of the main challenges is the difficulty in reconciling
different cultural and legal systems. Companies must
navigate different regulatory environments and cultural
norms to operate effectively in different countries. This
can lead to conflicts between different stakeholders and
difficulties in implementing governance practices that are
effective in different contexts. To address these challenges,
companies must take a proactive approach to corporate
governance practices. They must invest in training and
development programs for their staff to ensure that
they understand the cultural and legal norms in different
countries. They must also develop effective communication
strategies to engage with different stakeholders and build
trust and credibility (Vatav et al., 2018).
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CONCLUSION

In conclusion, globalization has had a significant impact
on corporate governance practices. It has led to changes
in governance structures, increased transparency and
disclosure, greater accountability, and an increased focus
on social responsibility. While these changes have brought
many benefits, they have also brought new challenges.
Companies must take a proactive approach to address
these challenges and ensure that their governance practices
are effective in different cultural and legal contexts. By
doing so, companies can ensure that they are able to take
advantage of the opportunities that globalization presents
while also meeting their obligations to their shareholders
and stakeholders.
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